
Golden Agri

Strong rebound suggests further recovery ahead

Key resistance broken. Golden Agri could see more upside
potential after staging a strong rebound at the $0.49 support and
the lower boundary of its 19-month uptrend channel recently. This
was later reinforced by a bullish break above the $0.52 key support-
turned-resistance on increasing volume yesterday.

Indicators have turned bullish. With the RSI climbing above the
50% mark yesterday and the MACD indicator initiating a bullish
crossover recently (see enlarged chart), they suggest that the upside
momentum could be accelerating.

Initial resistance at $0.57. We expect the recovery to test the
initial resistance at $0.57 (support-turned-resistance), breaking
which, we see the next resistance at $0.62 (key support-turned-
resistance).

Immediate support at $0.52. Meanwhile, $0.52 becomes the
immediate support, ahead of $0.49 (resistance-turned-support and
lower boundary of 19-month uptrend channel) and $0.45 (key
resistance-turned-support).

Note: We currently have a fundamental BUY rating on Golden Agri
with $0.72 fair value.
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RATINGS AND RECOMMENDATIONS:
OCBC Investment Research’s (OIR) technical comments and recommendations are short-term and trading oriented.
- However, OIR’s fundamental views and ratings (Buy, Hold, Sell) are medium-term calls within a 12-month investment horizon. OIR’s Buy = More than 10%
upside from the current price; Hold = Trade within +/-10% from the current price; Sell = More than 10% downside from the current price.
- For companies with less than S$150m market capitalization, OIR’s Buy = More than 30% upside from the current price; Hold = Trade within +/- 30% from the
current price; Sell = More than 30% downside from the current price.
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