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Maintain Gent-n S-n apore
BUY Ing singap

Previous Rating: BUY Encouraging tourist arrival numbers
Current Price: S$1.00
Fair Value: S$1.29

Strong tourist arrivals bode well. Genting Singapore (GS)
- which recently posted a much stronger-than-expected set of
1Q10 results - should continue to do well, buoyed by the strong
influx of tourists into Singapore. According to the Singapore
Tourism Board (STB), tourist arrivals jumped 20.4% YoY
(+1.1% QoQ) to 938k foreigners - it is also the fifth straight
) month in which record monthly visitor arrivals were logged.
1500 Spore : The STB is targeting to pull in 11.5m to 12.5m visitors this
1000 - year. Equally important is the strong jump in tourists from
neighbouring Asian countries like Thailand (+57.5%), Malaysia
(+50.8%) and India (+30.8%) while Indonesians remain
Singapore's top market with 163k arrivals, up 8%; we believe
that these countries are important catchment areas for GS,
especially those within a five-hour plane ride from Singapore.
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S$70m of entry levies collected. On the casino front, the
Reuters Code GNTGSI Singapore government recently announced that the casino
entry levy - payable by Singapore citizens and permanent

ISIN Code G13 residents - collected by the two integrated resorts (IRs)
Bloomberg Code GENS SP amounted to S$70m as of 10 May. But since Marina Bay
Issued Capital (m) 12,170 Sands (MBS) only opened its doors to the public in late Apr,
Mkt Cap (S$m / US$m) 12,170/ 8,626 the bulk of the collection is likely to have come from Resorts

World Sentosa (RWS) which started its casino operations on

Major Sharehol ; .
ajor Shareholders 14 Feb. And as the annual entry levy of S$2000 is casino

Genting Berhad 49% specific, we suspect that RWS may have a slight first-mover
Free Float (%) 39.7% advantage over MBS. Meanwhile, our checks suggest that
Daily Vol 3-mth (‘000) 99,426 the gaming activities over at RWS have remained fairly stable
52 Wk Range 0.603 - 1.320 and were not adversely affected by MBS' opening as some
had feared.
Universal Studios Singapore ramping up. For the rest of
RWS, management recently revealed that its hotels continue
to see high occupancy rates (>60%) since opening with an
Ssm) FYos FYos FY10F FY1F average room rate of S$250/night. This is also in line with our
Revenue 6307 491.2 1902.0 2479.5 observations during our recent visits to the resort. As for
EBITDA 2.7 523 4748 6936 Universal Studios Singapore (USS), GS recently ramped up
PINTA (x) 57 23 30 27 its daily intake from the initial 3k visitors to 5k as the park
EPS (cts) 13 29 19 34 continues to get run-in; we should see a further increase due
PER (1 na na 532 20,1 to the upcoming Jun school holidays. We also understand
that work has commenced on Phase 2 (West Zone) of the
integrated resort and new attractions (including a marine park)
should be ready by end 2011.
Maintain BUY. Based on the encouraging tourism numbers
and the recent 1Q10 results, we remain upbeat about RWS'
Carey Wong E;icr)S\/F;TS;S this year, and maintain our BUY rating and S$1.29
(65) 6531 9808 :

e-mail: carey@ocbc-research.com

Please refer to the important disclosures at the back of this document.
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Exhibit 1: Singapore Tourist Arrivals by Month
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Source: STB, OIR

Exhibit 2: Revenue and Adjusted EBITDA Breakdown

Segments (S$m) 1Q09 1Q10 % YoY Adjusted EBITDA
Singapore 0 334.8 nm 109
UK 93.5 114 21.8% 16.7
Others 11.8 11.5 21% 34
Investments 0.1 0.1 34.6% 4.1
Total 105.4 460.4 336.8% 125

Source: Company, OIR
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Genting's Key Financial Data

EARNINGS FORECAST BALANCE SHEET

Year Ended 31 Dec (S$m) FY08 FY09 FY10F FY11F  Year Ended 31 Dec (S$m) FY08 FY09  FY10F  FY1MF
Revenue 630.7 4912 19020 24795 Cash 1,0080 27677 2,883.7 34134
EBITDA 26.7 523 4748 6936  Other Current Assets 259.0 296.5 465.9 582.1
Operating Profit -15.8 899 3614 5455  Fixed Assets 21036 45382 59247 57766
Fair Value Adj (Net) 332  -1106 0.0 0.0 Intangible Assets 1,286.5  1,400.7 14007  1,400.7
Impairment of Intangibles -100.8 0.0 0.0 0.0  Total Assets 47188 9,0576 10,759.5 11,257.2
Finance Expenses -64.2 -56.2 1233  -1221  Current Liabilities less Debt 250.8 7141 8401  1,042.2
Associates 0.9 8.9 8.9 8.9  Debt 1,309.1 37508 49331 48848
Exceptionals 0.0 0.0 0.0 0.0  Other Long Term Liabilities 4211 458.5 343.3 3433
Pre-tax Profit -1485 2657 2291 4144  Shareholders Equity 2,737.7 41342 46430 49870
Net Profit -1248 2776 1879 3440  Total Equity and Liabilities 47188  9,057.6 10,759.5 11,257.2
CASH FLOW

Year Ended 31 Dec (S$m) FY08 FYO9 FY10F FY11F KEY RATES & RATIOS FY08 FY09  FY10F  FY1MF
Operating Profit 474 =327 4210 7605  EPS (S cents) 1.3 2.9 19 34
Working Capital Changes -34.7 -31.9 1165 2859  Core EPS (S cents) -0.6 1.7 19 34
Net Cash from Operations 29.7 694 2669  979.7  Core PER(x) na na 53.2 29.1
Capex -748.6 -1,994.0 -1500.0 -500.0  Price/NTA (x) 5.7 23 30 27
Investing Cash flow 920.0 -1,998.8 -15309 -2795 EV/EBITDA (x) 372.8 -203.3 24.6 16.0
Change in Equity 02 15103 3210 0.0  Dividend Yield (%) 0.0 0.0 0.0 0.0
Net Debt Change 2780 24191 1,182.2 -48.3  ROIC (%) =341 3.5 20 35
Financing Cash Flow 2431 38256 13799 -1704  ROE (%) -4.6 6.7 4.0 6.9
Net Cash flow 6742 1,759.7 1160  529.7  NetGearing (%) 6.4 10.9 19.0 13.1
Ending Cash Balance 1,008.0 2,767.7 2,883.7 34134  PE to Growth (x) 1.0 0.3 0.3 0.3

Source: Company data, OIR estimates
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SHAREHOLDING DECLARATION:
The analyst/analysts who wrote this report holds NIL shares in the above security.

RATINGS AND RECOMMENDATIONS:

OCBC (ljnvestment Research’s (OIR) technical comments and recommendations are short-term and trading
oriented.

- However, OIR’s fundamental views and ratings (Buy, Hold, Sell) are medium-term calls within a 12-month
investment horizon. OIR’s Buy = More than 10% upside from the current price; Hold = Trade within +/-10%
from the current price; Sell = More than 10% downside from the current price.

- For companies with less than S$150m market capitalization, OIR’s Buy = More than 30% upside from the
current price; Hold = Trade within +/- 30% from the current price; Sell = More than 30% downside from the
current price.

DISCLAIMER FOR RESEARCH REPORT

This report is solely for information and general circulation only and may not be published, circulated,
reproduced or distributed in whole or in part to any other person without our written consent. This report
should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities
mentioned herein. Whilst we have taken all reasonable care to ensure that the information contained in this
publication is not untrue or misleading at the time of publication, we cannot guarantee its accuracy or
completeness, and you should not act on it without first independently verifying its contents. Any opinion or
estimate contained in this report is subject to change without notice. We have not given any consideration
fo and we have not made any investigation of the investment objectives, financial situation or particular
needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is fg/ven and no
liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient
or any class of persons acting on such information or opinion or estimate. You may wish to seek advice
from a financial adviser regarding the suitability of the securities mentioned herein, taking into consideration
your investment og/ect/ves, financial situation or particular needs, before makmg a commitment to invest in
the securities. OCBC Investment Research Pte Ltd, OCBC Securities Pte Ltd and their respective connected
and associated corporations together with their respective directors and officers may have or take positions
in the securities mentioned in this report and may also perform or seek to perform broking and other
investment or securities related services for the corporations whose securities are mentioned in this report
as well as other parties generally.

Privileged/Confidential information may be contained in this message. If you are not the addressee indicated
in this message (or responsible for delivery of this message to such person), you may not copy or deliver
this message to anyone. Opinions, conclusions and other information in this message that do not relate to
the official business of my company shall not be understood as neither given nor endorsed by it.

Co.Reg.no.: 198301152E For OCBC Investment Research Pte Ltd
Carmen Lee
Published by OCBC Investment Research Pte Ltd Head of Research
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